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INDEPENDENT AUDITORS’ REPORT

To,
The Members of
SBFC Home Finance Private Limited (in Voluntary Liquidation)

Report on the Audit of the Interim Financial Statements

Cpinion

We have audited the accompanying interim financial statements of SBFC Home
Finance Private Limited (“the Company”) (in Voluntary Liquidation), which comprise
the balance sheet as at 27% January 2025 and the statement of Profit and Loss
including other comprehensive income, statement of changes in equity and statement
of cash flows for the period from April 01, 2024 to January 27, 2025, and notes to these
financial statements, including a summary of material accounting policies and other
explanatory information (hereinafter referred to as “the financial statements”).

In our apinion and to the best of our information and according to the cxplanations
given to us, the aforesaid financial statements, give a true and fair view in conformity
with the Indian Accounting Standard (Ind AS) 34 “Interim Financial Reporling”
prescribed under Section 133 of the Companies Act, 2013 (the Act) and other
accounting principles generally accepted in India mainly considering the Master
Directions issued by the Reserve Bank of India (RBI’) as applicable to the Non-Banking
Finance Companies, of the state of affairs of the Company as at 27t% January 2025,
and profit and other comprehensive income, changes in enuity and its cash flows for
the period from April 01, 2024 to January 27, 2025,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143{10) of the Act. OQur responsibilities under those SAs are further
described in the Auditor’s Responsibilities for the Audit of the interim financial
statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of these financial
statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the interim financial
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Emphasis of Matter

‘We draw attention to Note 2.1 to the financial statements, which indicates that the
Board of Directors has, in its’ meeting held on January 22, 2025 and the Members
have, in their meeting held on January 27, 2025 approved and passed a Special
Resolution for Voluntary Liquidation of the Company.

The financial statements are prepared to assist the Company in the liquidation process
referred above. As a result, the financial statements may not be suitable for another
purpose. Our report is intended solely for the Company, its holding company and the
liquidator and should not be distributed to or used by parties other than the persons
mentioned. Accordingly, we do not accept or assume any liability or any duty of care

for any other purpose or to any other person to whom this report is shown or into -

whose hands it may come without our prior consent in writing.

Our opinion is not modified in respect of this matter,

‘Other Information

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion &
Minutes, but does not include the financial statements and our auditor's report
thereon. The minutes are expected to be made available to us after the date of this
auditor's report.

Our opinion on the financial statements does not cover the other information and we
do not express any [orm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have pcrformed, we conclude that there is a material
misstatement of this other information, we are required to report that fact,

Responsibilities of the Management for the Interim Finaucial Statements "

The Company’s Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of the interim financial statements
that give a true and fair view of the financial poesition, financial performance and total
comprehensive income, changes in equity and cash flows of the Company in
accordance with the Indian Accounting Standards (Ind AS) 34 “Interim Financial
chortmg” specl.ﬁed under section 133 of the Act and other accounting principles

=ieed in India mainly considering the Master Directions issued by the
Na (‘RBI') as applicable to the Non-Banking Finance Companies.
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This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for the saleguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the interim financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing these financial statements, Board of Directors are responsible for
assessing the Company’s ability to continuc as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or lo cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for oversecing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Interim Financial Statements

Our objectives are to obtain reasonable assurance about whether the interim financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

‘As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the interim financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
‘resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on effectiveness of the Company’s internal financial controls.

o

FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit cvidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the interim financial statements or, if such disclosures are

.inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the interim financial
statements, including the disclosures, and whether these financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other maiters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the ‘Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report-that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b. In our opinicn, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of changes in equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of
account.

d. In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.
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On the basis of information & explanation given to us, none of the directors is
disqualified as on 27 January, 2025 from being appointed as a director in terms
of Section 164 (2) of the Act.

Nothing has come to our notice during the course of our audit that the
company does not have Internal Financial Controls or that they are
mmadequate or ineffective,

In our opi.nion and to the best of our information and according to the
explanations given to us, the Company has not paid or provided
remuneration to its directors during the year;

(B) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

&,

The Company does not have any pending litigations which would impact its
financial position.

The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There werce no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or
in any other person or enlity, including foreign entity {“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persans or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

. b) The Management has represented, that, to the best of its knowledge and

belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party {(“Ultimate Beneficiaries”) or

" provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;
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c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of
Rule 1l(e}, as provided under (a] and (b) above, contain any material
misstatement.

e. The Company has not declared or paid any dividend during the year in
contravention of the provisions of the section 123 of the Act.

f. According to the information and explanation given to us and based on our
checking, the company maintained the books of account manually till
September 12, 2024. From September 13, 2024, the company has been using
an accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the samc has been
operated from September 13, 2024. Further, dunng the course of our audit
we did not come across any instance of an audit trail feature being tampered
with in respect of the accounting software.

Additionally, the audit trail has been preserved by the company as per the
statutory requirements for record retention.

For 8 Bhandarl & Co LLP
Chartered Accountants
Firm’s Registration No. 000560C/C400334

Jai Shanker Prasa'éﬂansa.l
Pariner

Membership No, 70980
UDIN: 25070980BMOMTT6150

Place: Jaipur
Date: 27t January 2025
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING COF “REPORT CN
OTHER LEGAL AND REGULATORY REQUIREMENT” OF OUR REPORT ON
FINANCIAL STATEMENTS OF SBFC HOME FINANCE PRIVATE LIMITED,
FOR THE PERIOD ENDED Z7TH JANUARY 2025

i. According to the information and explanations provided to us by the Company
and the books of account and records examined by us in the normal course
of audit, we state that the company does not have any Property, Plant and
Equipment. Accordingly, reporting under paragraph 3(i)(a)-(e) of the Order is
not applicable.

ii, (a) According to the information and explanations given to us, the company
does not have any inventory in the books of accounts, therefore reporting
under paragraph 3(iij(a) of the Order is not appiicable.

(b) According to the information and explanations given Lo us, and the books
of account and records examined by us in the normal course of audit, the
Company has not been sanctioned any loan at any points of time during
the period, hence reporting under paragraph 3(ii)(b) of the Order is not
applicable.

fii. According to the information and explanations given to us, and the books of
account and records examined by us in the normal course of audit, the
company has not made any investments in, or provided any guaraniee or
security or granted any loans or advances in the nature ol loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other
parties during the period, Therefore, reporting under paragraph 3(iii)(a)-(f) of
the Order is not applicable.

iv. According to the information and explanations given to us, and the books of
account and records examined by us in the normal course of audit, the
company has not granted loans, investments, guarantees or security during
the period therefore reporting under the paragraph 3(iv) of the Order is not
applicable.

Branch Offices:
porate Plaza, Ramchandra Lane Extn, Malad West, Mumbai-400064
Cell : +91-88290-663C0 | +91-88290-61700
174, First Floor, Safdarjung Enclave, New Delhi - 11002
Cell : +91-99998-87025 | +91-98290-20438
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According to the information and explanations given to us, the Company has

not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under paragraph 3(v) of the Order is not applicable,

The maintenance of cost records has not been presciibed for the activities of
the Company by the Cenfral Government under section 148(1) of the
Companies Act, 2013. Hence, reporting under paragraph 3(vi) of the Order is
not applicable.

According to the information and explanations given to us and the books of
account and records examined by us in the normal course of audit:

a) The Company has been generally regular in depositing undisputed
statutory dues with the appropriate authorities and there are no
undisputed statutory dues outstanding as at reporting date for a period
more than six months from the date, they became payable.

b) There are no disputed statutory dues pending as on reporting date.

According to the information and explanations given to us, there were no
transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the period in the tax assessments
under the Income Tax Act, 1961,

. According to the information and explanations provided to us, the company

has not availed any loans or borrowings during the period, therefore the
reporting under Paragraph 3(ix)(a)-(l} of the Order is not applicable.

. According to the information and explanation given to us: -

a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the period and hence
reporting under paragraph 3(x)(a) of the Order is not applicable.

b) The Company has not made any preferential allotment or private

" placement of shares or convertible debentures (fully or partly or optionally)
during the period and hence reporting under paregraph 3(x)(b) of the Order
is not applicable,

According to the information and explanations given to us, the books of

accounts & records examined and audit procedure performed by us, in the
normal course of audit we state that:

(a) No fraud on or by the Company has been noticed or reported during the
period, nor we have been informed of any such case by the Management.

(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit

and Auditors) Rules, 2014 with the Central Government, during the period
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{c) No whistle blower complaints have been received by the company during
the period.

xii. Company is not a Nidhi company; accordingly, provisions of the paragraph

3(xii) of the Order is not applicable to the company.

xiii, According to the information and explanation given to us, section 177 of the

Companies Act, 2013 is not applicable on the company. The company has
complied with Section 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

According to the information and explanations given to us, the requirement of
Internal Audit under section 138 of the Companies Act, 2013 is not applicable
on the company, thus reporting under the paragraph 3(xiv) of the Order is not
applicable. '

xv. According to the information and explanations given to us, the company has

v,

not entered into any non-cash transactions with directors or persons
connected with him and hence the paragraph 3{xv] of the Order is not
applicable to the company.

a) According to the information and explanations given to us, the Company
has been incorporated to undertake operations as a NBFC-housing
finance company and was required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934, The company has earlier filed an
application for registration as housing finance company with the Reserve
Bank of India on 23% July 2024, which was returned by the Reserve Bank
of India on 25" October 2024, stating that since the Company is a

" subsidiary of SBFC Finance Limited, a registered NBFC-ICC leading to
layering of NBFCs, the application cannot be considered.

b) According to the information and explanations given to us and based on
the books of accounts & records examined and audit procedure performed

by us, the company has not conducted any Mon-Banking Financial or’

Housing Finance activities as on reporting date and till the date of this
report.

¢} According to the information and explanations given to us, the company

is not a Core Investment Company (CIC) as defined in the regulations

. made by the Reserve Bank of India, accordingly the provisions of sub-
paragraph (c) of paragraph 3(xvi) of the Order are not applicable;
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d} According to the information and explanations given to us, there is no core
investment company within the Group (as defined in the Core Investment
‘Comipanies (Reserve Bank] Directions, 2016] and accordingly reporting
under paragraph 3({xvi){d) of the Order is not applicable.

3

According to the information and explanations given to us and based on the
books of accounts & records examined and audit procedure performed by us,
the company has not incurred cash losses during the period ended 27t
January 2025 and not during the period ended 31t March 2024,

xviii. There has been no resignation of the statutory auditors of the Company during
the period.

xix. On the basis of the financial ratios, ageing and expected dates of realisation
of financial assets and payment of [inancial liabilities, other information
accompanying the financial statements, our knowledge of the Board of
Directors and management plans, we are in the opinion that no material
uncertainly exists as on the date of the audit report that company is capabie
of meeting its liabililies existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date.

xx. According to the information and explanations provided to us, the provisions
of Seclion 135 towards corporate social responsibility are not applicable on
the company. Accordingly, the provision of paragraph 3(xx) of the Order is not
applicable.

For S Bhandari & Co LLP
Chartered Accountants
Firm’s Registration No. 000560C/C400334

oo

Jai Shanker Prasad Bansal

Partner
X * Membership No. 70980
&/ UDIN: 25070980BMOMTT6150
Place: Jaipur e Accost™
Date: 27% January 2025
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Thee accompanying notes | to 36 form an integral part of the finznsial statements.

As per out report of even date awehed

For S. Bhandarl & Co LLI'
Chattered Accounumts
Finn's Reglsration Nu.000S60C/C400334

Jal Shanker Prasad Bansal
Partner
Membership No: 70980

Place: Jaipur

= Audiied Apdited
i X Noe No. Asab ol Asar.
Rt : Japuary 27; 20257 | EMarch 31, 2024
ASSETS
I, Pinanclal assels
Cash ond cosh equivalents 3 50,215.65 10251300
l3ank balances other than cosh and eash equivaleatsy 4 20,95,520.956 20,05.975.34
Other financial assets s 1,500.00 -
Tutul Finaneisl Assets 21,47,246.61 21,1 L488.34
11, Non-Fisuncial nssets
Current Lax assets {nct) & 2,998.36 997.26
Deferred 1ax nssets (net) 7 - 5422.79
Orher non-financlal assels H = 333.00
Total Non-Financial Assets 2,999,346 6,753,058
[TOTALASSETS - 215024507 21,16:241.39
LIABILITIES AND EQUITY
LIABILITIES
1. Finnuelal Lialillities
Puyables L'l
{A) Trade papables
(i) oial owstanding dues of micre enterprises and small cnterprises - 200.00
(i 1ol uistonding dues of ereditors other than micro enteprises snd - -
small enterprises
(B} Other payables
(i} tond outstandling dues of micro enterprises ond small estemprises = =
(i} 1ln) putstanding dues of credifors ather than micro enterprises and - 2836498
smull enterprises
Total Finaneial Lisbilities - 19,264.98
IL NonsFinguginl Linbilities
Current tax liablities (net) 1w - -
Other non-finonzial kabilities 1 - 101041
Totnl Non-Finaneial Liabilities = 10000
TOTAL LIABILITIES - 2936490
EQUITY
(a) Equity share capiial 12 21.,05,000.00 21,085,000 00
(&) Other cquity 13 45,245.97 {16,123 59)
TOTAL EQUITY 21,50,245.97 20,8H,876.41
TOTALLAVILITIES ANDEQUITY — . . 315024597 | = 20,18,241.39
Carg Infc fon nnd Material Ac ing Policies 12

For and on hehalf of the Boord of Directors of
SBFC Home Finance Private Limited

WT 12022PTCI94642

-
{

(DIN: 01761455)
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J .! . \%1'/
Ar, Jonathinn Tatur
Directer
(DIN: 08639243}

Place: Mumbai
Dare ; Jan 27, 2023

Mr. John Mescall

Director
(DIN: UBIB5575)

v

Tlos, Nmentn Sajauai
Company Secretary
(FCS: FI0O30}
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{2 in hundred)

Audited Audited
By Note No. | For the perlod fr'uin For the period from
' April 1, 2024 to April1,2023 (o
L) A, Jununry-27, 2025: Mareh 31, 2024
() Revenne from operations
Interest income 14 1,04,080.09 9,472.60
Fees and commission income - -
Met gain on fair value changes - -
Met gain on di ion ol Ananciel insir under - -
amoctised cost category
Other operating income = -
Totol Revenue from operntions 1,04,080.09 9.972.60
(1) Other income - -
(TIT)  Total ncome (1+11) 1,04,080.00 9,972.60
Expenses T
Finnnee cosls : - -
et Loss on d enition of i | insir under - -
amortised cost caregory
Lmpainnent on financial instruments - -
Employee benefits expense - -
Depreciation and amortisation expense - -
Other expenses 15 12,262.52 2.157.50
(IV) ‘Taotal expenses 12,262.52 2,357.50
(V) Profit before tax (111 - IV) 91,817.57 7.615.10
Tax expense
- Current tax 16 23,108.65 - '
- Current tax fmpact of previous yeurs 1,916,357 -
- Nefarred tax charpe 1,165.34 §52.20
(Y1) Totul tnx expense 26,190.56 $52.20
(V1) Profit after fax (V-VT) 65,627.01 6,762.90
T R ———
(VI Other comprehensive income =
(A) Nems that wili not be reciussified (o profit or loss - o
(B) Items that will be reclassilied 1o profit or loss - -
Other Comprehenslve Income - -
(LX) Total comprehenslve lncome for the perfod/ year (VII+ 65,627.01 6,762.90
() Earnings per equity slure (Face volue ¥ 10/- per shave)
Basic (%) 20 0.31 016
Diluted (T) 5 0.31 0.16

Noto:

EPS stated above not annualised

Corporate Information and Malterial Accounting Policies (Note 1-2)

The accompanying notes | to 36 form an integral pant of the financial statements.
As per our report ol even date attoched

For 5. Bhandari & Co LLP
Charerad Accountants

Firm's Registration No.000560C/C400334 ! ; CIN:W ZPTC!%MZI
il s % i .
Jai Shanker Prasad BanSal Mr. hiu
Parmer Belor
Membership No: 70980 = (DIN: 01761455)
J T Tav
My, Jonathan Tntur
Director
(DIN: 086392:43)
Place; Jaipur Place: Mumbai

Date: Jan 2'?/ Date : Jan 27, 2025

For and on behalf of the Board of Dircetors of
SBFC Home Finnnee Private Limited

wir. John Meseall
Director
(DIN; 08385575)

%4

Mrs. Namrata Sajnanl
Company Secretary
(FCS: F10030)
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Statement of Cash Tlavws for the perind ended January 27, 2025

{2 In hundred)

Juouary 27, 2025

Audited Audited
- : Fur the period from | Fop the perled from
o April 1, 2024 to Aprll 1,2023 0

Mnrcllli'l'."—‘au

Cn:h .l'Inw fram Opc-rltlnu activities

Prafit before tax 9181757 761510
Adjustments for:
Interest income on fixed deposits 11,04.050.09) (9,972.60)
Changes In working capital:
Increases (Decrease) in pavables 29.264.95) 21,358.67
Incrense/ (Bocrense) in non fnencial linbilities {22210 75) (10.00)
(Inerease)! Decrense in oiher non Anancial assets 33300 (33100
(Inzrease}f Decrease inolher financial assets ' {1,500.00)
(Enercase}! Decrease in defesred tax 542219 -
Shoro Jzsue Expenses - (21,145 17
Cash flows used in Upornting activitles (62 A52.40)] {2487.00)
Income t1axes relund! {paid) $7339.36) x
et cash used In Opeenting nctvites 169.421.52) (2487.00)
Cosl Mow [row Ty esting setivities
Cash inflow from FD Mawred 20.00,000.00 -
Cash inflow from futerest on fised deposus 101531 46
Placement of fixed deposils {20,8,000 00 {20,00,000.00)
Net gagh vsed In Investng activitics 17,534.46 (20,00,000.04)
Cash flow from Financing activites
{ssue of Shore capital 21,00,000.00
Netensh generated From Flaunchng setivities - 25,00,000.00
Net Inerease In eash and ensh equivatents {52,287.15) 97,513.00
Cash ond caxh equvalents 1 beginning of penodf year (Refer Nole 3) 1.02,513.00 5,000.00
Cush and cnsh equivalents wi end of perindf year (Refer Nute 3) 50,225,065 1,02,513.00
Cnsh and ensh equivalents nt the end of the year/ perind vomprises oft
Cash in bund - -
Balastce with banks
« In current secounts 46.562.39 251300
- In fixed deposit with erlginal mewrity of Jess than 3 months - .
- Drefi on Hand 3267 26
TOTAL 30.225.65 1.02,51.5.00
Motes:

1 The obove Statement of Cash Flows has been prepared under the Indireet method set out in Indian Accounting Standard

(Ind AS) 7 Stotement of Crsh Flows'.
2 PFigures in brnckets indicate cash owtflow.

Corpurnie Information md Materizl Accounting Policies (Mot 1-2)

Tha secompanying notes 110 36 fuom an integral part of twe financinl statencnts.,
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SBFC Home Finance Private Limited
Material Accounting Policies forming part of Financial Statements

1. Corporate Information

SBFC Home Finance Private Limited ("the Company’) is a private limited company incorporated in India under the Companies
Act, 2013, on December 6, 2022, having its registered office at First Floor, C&B Square, Sangam Complex, Andheri Kurla
Road, Chakala, Andheri (East), Mumbal- 400059, Maharashtra. The Company is a wholly owned subsidiary of SBFC Finance
Limited,

The registration details are as follows:
Corporate Identity Number (CIN)  : U65992MH2022PTC394642

2, Material accounting policles

2.1 Basis of preparétinn

These financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notlfied under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and other
accounting principles generally accepted In india mainly considering the Master Directions issued by the Reserve Bank of
India (‘RBI') as applicable to Non deposit taking Non-Banking Finance Companies. The standalone financial statements have
been prepared under the liguldation basis of accounting I.e., the assets are stated at their realizable value and liabiiities are
stated at thelr expected settlement amount.

The financlal statements are prepared on liquidation basis as the Management Is of opinion that the Company shall not be
able to continue its business for the foreseeable future and therefore material uncertainty exists that may cast significant
doubt on the going concern assumption. In making this assessment, the Management has considered the letter received
from the RBI against the company's application for registration as NBFC-HFC, which chserved that the company Is a
subsidiary of a registered NBFC-ICC (SBFC Finance Limited), which leads to layering of NBFCs, Thus, the current shareholding
structure of the company does not provide regulatory comfort and therefore the R8I Is unable to consider the application
of company for grant of Certificate of Registration to the company as NBFC-HFC.

Consequently, the intended objective behind the incorporation of the Company has not been achieved, Hence, the Board
of Directors of the Company at its meeting held on 22 January, 2025 had approved and recommended to the members of
the Company for approving its voluntary liquidation under Section 59 of the Inselvency and Bankruptcy Code, 2016.
Subsequently, the Members of the Company at thelr meeting held on 27" January, 2025 had approved and passed the
special resolution as under:

“RESOLVED THAT pursuant to section 59 and other applicable provisions of the insolvency and Bankruptcy Code, 2016 (IBC,
2016°) read with the Insolvency and Bankruptcy Boord of Indie (Voluntary Liguidation Pracess) Regulations, 2017 ("VLP
Regulations’} made thereunder (including any stotutory modifications or re-enoctment thereof for the time being in force),
and the provisions of the Companies Act, 2013, s may be applicable, the consent of the members of the Compuany be and
is hereby accorded to liquidate the Company by way of voltntary liguidation on the grounds that the objective behind the
incorporation of SBFC Heme Finance Private Limited has nol been achieved, as the Reserve Bank of India has not granted
the Certlficate of Registration as an NBFC-HFC (Housing Finance Company] and that the Company shall be dissotved, with
effect from the date hereof.”

The preparatlon of these financial statements requires the use of certain critical accounting estimates and assumptions
that affect the reported amounts of assets, liabilities, revenues and expenses and the disclosed amount of contingent
liabilities. Areas Involving a higher degree of judgement or complexity, or areas where assumplions are significant to the
Company are discussed in Note 2.11- Significant accounting judgements, estimates and assumptians.

These financlal statements are presented in Indian Rupees [T} and all values are rounded to the nearest Rupee in Hundreds,
except when otherwise indicated.

2.2, Presentation of Financial Statements
The financial statements of the Company are presented as per Schedule Il (Division Ill) of the Companies Act, 2013,

/'-_Eﬁg' BFCs as notified by the Ministry of Corporate Affairs (MCA). Financial assets and financial liabilities are
raHy‘{ ﬁ; on a gross basis except when, there is an uncondiltional legally enforceable right to olfset the recognised
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SBFC Home Finance Private Limited
Materlal Accounting Policies forming part of Financial Statements

amounts without being contingent on a future event and the parties intend to settle on a net basis in the following
circumstances:

i, The normal course of business

ii. The event of default

ili. The event of insolvency or bankruptcy of the Company and/ or its counterparties

2.3, Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred to as “Ind
AS") prescribed under section 1332 of the Companies Act, 2013 read with the Companies {Indian Accounting Standards)
Rules as amended from time to time.

Accounting policles have been consistently applied except where a newly-issued accounting standard is initially adopted or
a revision to an exlsting accounting standard requires a change in the accounting policy hitherto in use.

2.4, Financial instruments

{I) Classification of financlal instruments

The Company classifies its financial assets into the following measurement categories:
1. Financial assets to be measured at amortised cost

2, Financial assets to be measured at fair value through other comprehensive income
3. Financial assets to be measured at fair value through praofit or loss account

The classification depends on the contractual terms of the financial assets’ cash flows and the Company’s business model
for managing financial assets which are explained below:

Business madel gisessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its bhusiness objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on ohservable factors such as:

» How the performance of the business model and the financial assets held within that business model are evaluated and
reported to the entity's key management personnel

» The risks that affect the performance of the business model {and the financial assets held within that business model)
and the way those risks are managed

= How managers of the business are compensated (for example, whether the compensation is based on the fair value of
the assets managed or on the contractual cash flows collected)

» The expected frequency, value and timing of sales are also important aspects of the Company’s assessment. The business
model assessment is based on reasonably expected scenarios without taking 'worst case’ or 'stress case’ scenarios into
account. If cash flows after Initial recognition are realised in a way that s different from the Company's original expectations,
the Company does not change the classification of the remaining financial assets held In that business model but
Incorporates such information when assessing newly originated or newly purchased financial assets going forward.

Solely Payments of Principal an st (SPPI) tes
As a second step of its classification process, the Company assesses the contractual terms of financial assets to identify
whether they meet the SPP[ test.
‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change
over the life of the financlal asset (for example, if therc are repayments of principal or amortisation of the premium/
discount),
In making this assessment, the Company considers whether the contractual cash flows are consistent with a basic lending
Le, Interest includes only consideration for the time value of maoney, credit risk, other basic lending risks and
\\ ;lgg}.gﬂt margittRat Is conslstent with a basic lending arrangement. Where the contractual terms introduce exposure to risk
; |
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5BFC Home Finance Private Limited
Material Accounting Palicles forming part of Financial Statements

or volatility that are inconsistent with a basic lending arrangement, the related financial asset is classified and measured at
fair value through profit ar loss.

The Company classifies its financial liabilities at amortised costs.

{ii) Financial assets measured at amortisad cost

These financial assets comprise bank balances, receivables, Investments and other financial assets.

These are measured at amortised cost where they have:

a} contractual terms that give rise to cash flows on specified dates, that represent solely payments of principal and
interest on the principal amount outstanding; and

b)  are held within a business model whose objective is achieved by holding to collect contractual cash flows,

These instruments are Initlally recognised at fair value plus directly attributable transaction costs and subsequently
measured at amortised cost,

(iii) Items at fair value through proflt or lass (FYTPL)

Items at fair value through profit or loss comprise:

= Investments (including equity shares) held for trading;

& [tems specifically designated as FYTPL on initial recognition; and

= debt Instruments with contractual terms that do not represent solely payments of principal and interest.

Financial Instruments held at FYTPL are initially recognised at fair value, with transaction costs recognised In the statement
of profit and loss as Incurred. Subsequently, they are measured at fair value and any gains or losses are recognised in the
statement of profit and loss as they arise,

{iv) Debt securities and other borrowed funds

After initial measurement, debt issued, and other borrowed funds are subsequently measured at amortised cost. Amortised
cost is calculated by taking into account any discount or premium on issue funds, and costs that are an integral part of the
EIR.

(v) Reclasslfication

If the business model under which the Company holds financial assets changes, the flnancial assets affected are reclassified.
The classification and measurement requirements related to the new category apply prospectively fram the first day of the
first reporting period following the change In business model that result In reclasslfying the Company’s financial assets.
Changes in contractual cash flows are considered under the accounting policy on Modification and derecognition of financial
assets described below.

{1} Recognition and Derecognition of financial assets and liabilities

Recoqnition:

a) Loans and Advances are initially recognised when the Financial Instruments are transferred to the customers.

b) Invesiments are initially recognised on the trade date.

c) Debt securities, deposits and borrowings are initially recognised when funds reach the Company.

d) Other Financial assets and liabilities are initially recognised on the trade date, I.e,, the date that the Company becomes
a party to the contractual provisions of the instrument.

erecognition of financial gs:
a) Flnancial assets:
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised
when the rights to recelve cash flows fram the financial asset have expired. The Company alsa derecognises the financial
asset if it has both transferred the financial asset and the transfer qualifies for derecognition.
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SBFC Home Finance Prlvate Limited
Materlal Accounting Policles forming part of Financial Statements

The Company has transferred the financial asset if, the Company has transferred its contractual rights to receive cash flows

from the financial asset.

A transfer only qualifies for derecognition if either:

i. The Company has transferred substantially all the risks and rewards of the asset, or

ii. The Companyhas neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset

The Company considers control to be transferred if and only if, the transferes has the practical ability to sell the asset in its
entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing additional
restrictions on the transfer.

Whaen the Company has neither transferrad nor retained substantiaily all the risks and rewards and has retained control of
the asset, the asset continues to be recognised only to the extent of the Company's continuing involvement, in which case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

b) Financial liabilities

A financial lisbility is derecognised when the ohligation under the liability is discharged, cancelled or expires. Where an
existing financial liability Is replaced by another from the same lender an substantially different terms, or the terms of an
existing liabllity are substantially modified, such an exchange or modification Is treated as a derecognition of the ariginal
liability and the recognition of a new liability. The difference between the carrylng value of the original financiat liabllity and
the conslderation paid s recognised in the Statement of Profit and Loss,

{vii} Impairment of financlal assets

Overview of the ECL principles

The Company records allowance for expeacted credit losses for all loans, other debt financial assets not held at FVTPL,
together with financial guarantee contracts, in this section all refarred to as ‘financial instruments. Equity instruments are
not subject ta Impairment under Ind AS 109.

The ECL allowance Is based on the credit losses expected to arlse over the life of the asset (the lifetime expected credit
loss), unless there has been no significant increase in credit risk since arigination, In which case, the allowance is based on
the 12 months’ expected credit loss.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expeacted life of a financial
instrument. The 12-month ECL Is the portion of Lifetime ECL that represent the ECLs that result from default events on a
financial Instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an Individual basis ar a collective basis.

The Company has established a policy Lo perform an assessment, at the end of each reporting period, of whether a financial
instrument’s cradit risk has increased significantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the financlal instrument. The Company does the assessment of significant increase in
credit risk at 3 borrower [evel. If a borrower has various facilities having different past due status, then the highest days
past due {DPD) Is considered to be applicable for all the facilities of that borrower.

Based on the above, the Company categorises its loans into Stage 1, Slage 2 and Stage 3 as described below:

Stage 1

All exposures where there has not been a signiﬁcant increase in credit risk since initial recognition or that has low credit
risk at the reporting date and that are not credit impaired upon origination are tlassifled under this stage. The Company
classifies all standard advances and advances up to 0-29 days default under this category. Stage 1 loans also include facilities
where the credit risk has Impraved, and the loan has been reclassified from Stage 2.

Stage 2

All exposures where there has been a significant increase in credit risk since initial recognition but are not credit impaired
are classified under this stage. Financial assets past due for 30-89 days are classifled under this stage. The Company uses
the below criteria for assessing rnovement to Stage 2:

a) Financfal assets past due between 30-89
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SBFC Home Finance Private Limited
Material Accounting Policies forming part of Financial Statements

b) Restructured assets as per the Covid restructuring guidelines
) The Company becomes aware about any deterioration in the financial condition and reputation of the obligor
which the management believes may lead to significant deterioration in credit risk.

Stage 3

All exposures assessed as cradit impaired whean one or more events that have a detrimental impact on the estimated fulure
cash flows of that asset have accurred are classified in this stage. For exposures that have become credit impaired, a lifetime
ECL Is recognised and interest revenue is calculated by applying the effective interest rate to the amortised cost {ner of
provision) rather than the gross carrying amount, 90 days Past Due Is considered as default for classifying a financial
Instrument as credit impaired. If an event warrants a provision higher than as mandated under ECL methodology, the
Cornpany may classify the financial asset in Stage 3 accordingly.

Non-perfarming Asset classification Is done in line with Reserve Bank of India Master Circular on Prudential norms on
Income Recognition, Asset Classification and Provisioning pertalning to Advances and Clarifications dated 12 November
2021 and dated February 15, 2022,

Credit-impaired financlal assets:

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt financlal assets
carried at FVTOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset Is credit-impaired Includes the following observable data;

a) Significant financial difficulty of the borrower or issuer;

b) A breach of contract such as a default or past due event; or

¢) The disappearance of an active market for a security because of financial difficulties.

The mechanics of ECL:

The Company calculates ECLs based on probability-weighted scenarios to measure the expectad cash shortfalls, discounted
at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due to the Company and
the cash flows that the Company expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Prabability of Default (PD) - Probability of default (“PD") is defined as the likelihood of default over a particular time
horizon. The PD of an obligor is a fundamental risk parameter in credit risk analysis and depends on obligar specific as well
as macroeconomic risk factors, The impact of macroeconomic criteria on the PD results in two different PD estimates,
through-the-cycle {"TTC") and the point-in-time (“PIT”) PD. A TTC PD estimate remains largely unaffected by the economic
cycle, while a PIT PD estimate varies with the economic cycle.

Exposure at Default (EAD) ~ EAD is taken as the gross exposure under a facility upon default of an obligor. The amartized
principal and the interest accrued is considered as EAD for the purpose of ECL computation

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a
given time. It is based on the difference between the contractual cash flows due and those that the lender would expect to
receive, including from the realisation of any collateral. It is usually expressed as a percentage of the EAD.

Collateral Valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The collateral comes in
various forms, such as the underlying asset financed, cash, securities, etc. However, the fair value of collateral affects the
calculatlon of ECLs. To the extent possible, the Company uses actlve market data [or valuing financial assets held as
collateral. Other financial assets which do not have readily determinable market values are valued using models.

Collateral repossessed
tn its normal course of business, the Company does not physically repossess properties or other assets in its retail portiolio,

but engages its employeas to recover funds, to settle outstanding debt. Any surplus funds are returned to the custorners/
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SBFC Home Finance Private Limited
Material Accounting Policies forming part of Financial Statements

obligors. As a result of this practice, assets under legal repossession processes are not recorded on the balance sheel. These
repossessed assets which are intended to be realised by way of sale are considered as Stage 3 assets and the ECL allowance
is determined based on the estimated net realisable value of the repossessed asset.

{viii) Write-offs

The Company reduces the gross carrying amount of a financial asset when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. This is generally the case when the Company determines
that the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subjected to write-offs. Any subsequent recoveries against such loans are credited to the Statement of Profit and Loss.

{ix) Determination of fair value

On inltlal recognition, all the financial instruments are measured at falr value. For subsequent measurement, the Company
measures certain categories of financial Instruments (as explained in Note 2.4) at fair value on each balance sheet date,
Fair value Is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumptlon that the
transaction to sell the asset or lransfer the liability takes place either:

i. Inthe principal market for the asset or liability, or

il. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value uf an asset or a liability Is measured using the assumptions that market participants waould use when pricing
the asset or liability, assuming that market participants act in thelr economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs. ;

In order to show how fair values have been derlved, financial instruments are classified based on a hierarchy of valuation
lechniques, as summarised below:

Level 1 financial instruments - Those where the inputs used In the valuation are unadjusted quoted prices from active
markets for Identical assets or llabilities that the Company has access to at the measurement date. The Company considers
marlkets as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical assats
or liabilities and when there are binding and exercisable price quotes available on the balance sheet date.

Level 2 financlal instruments - Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly cbservable market data available aver the entire period of the instrument’s life. Such inputs include
quoted prices for similar assets or lizbilities in active markets, quoted prices for identical instruments in inactive markets
and observable Inputs other than quoted prices such as interest rates and yield curves, implied volatilities, and credit
spreads. In addition, adjustments may be required for the condition or location of the asset ar the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based en unobservable inputs
which are significant to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that include one or maore unobservable input that is significant to the measurement
as whole.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which

the change hos occurred.
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SBFC Home Finance Private Limited
Material Accounting Policies forming part of Financial Statements

Differenc een transaction price and fair value at initial recognition,

The best evidence of the fair value of a financial instrument at initlal recognition is the transaction price (i.e. the fair value
of the conslderation given or recelved) unless the fair value of that instrument is evidenced by comparison with other
observable current market transactions in the same instrument {i.e. without modification or repackaging) or based on a
valuation technigue whose variables Include only data from observable markets, When such evidence exists, the Company
recognises the difference between the transaction price and the fair value in profit or loss on initial recognition (i.e. on day
onej.

When the transaction price of the instrument differs fram the fair value at origination and the fair value is based on a
valuation technique using only inputs observahle in market transactions, the Company recognises the difference between
the transaction price and fair value in net gain on fair value changes. In those cases where fair value is based on models for
which some of the inputs are not observable, the difference between the transactlon price and the fair value is not
recognised at the initial recognition stage.

[%) Taxes

Current Tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered from,
or paid to, the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted, or
substantively enacted, by the reporting date in the countries where the Company operates and generates taxable income.
Current Income tax relating to items recognised outside profit or loss is recogniser outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised In correlation to the underlying transaction either in
OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to intarpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax assets and labllities are recognised for temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws) that have been enacted
or substantively enacted by the reporting date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax lability 1s settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits if it Is probable
that future taxable amounts will arise to utilise those temporary differences and losses. Deferred tax assets are reviewed
at each reporting date and are reduced to the extenl that it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabllities are offset where there Is a legally enforceable right to offsel current tax assets and
liabilities and they relate to income taxes levied by the same tax autherity on the same taxable entity.

Goods gnd services tax/ service tax/ value added toxes puid on acquisition of assets or on incurring expenses:

Expenses and assets are recognised net of the goods and services tax/ service tax/ value added taxes paid, except:

1. When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case,
the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
In the balance sheet,

2.5, Cash and cash equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are readily convertible to
known amounts of cash (short-term deposits with an original maturity of three months or less) and are subject lo an
insignificant risk of change In value. They are held for the purposes of meeting short-term cash commitments (rather than
for Investment or other purpases).
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SBFC Home Finance Private Limited
Materlal Accounting Policies forming part of Financlal Statements

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term deposits, as
defined above.

2.6. Intangible assets

An Intangible asset is recognised only when its cost can be measured reliably, and it is probable that the expected future
economic benefits that are attributable to It will flow to the Company.

Intangible assets acquired separately are measured on Initial recognition at cost. The cost of an intangible asset comprises
its purchase price and any directly attributable expenditure on making the asset ready for its intended use and pet of any
trade discounts and rebates, Following Initial recognition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses.

The useful fives of intangible assets are assessed ta be cither finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life. The amortisation period and the amortisation method for an intangible asset with
a finite useful life aie reviewed at least at each financlal year-end. Changes in the expected useful life, or the expected
pattern of consumption of future economic benefits embocdlied in the asset, are accounted for by changing the amortisation
period or methodology, as appropriate, which are then treated as changes in accounting estimates. The amortisation
expense on intangible assets with finite lives Is presented as a separate line item in the statement of profit and loss.
Amortisation on assets acquired/ sold during the year is recognised on 2 pro-rata basis to the Statement of Profit and Loss
fram/ upto the date of acquisition/ sale.

Amaortisation Is calculated using the straight-line method to write down the cost of intangible assets to their residual values
over their estimated useful lives. Intangible assets comprising of software are amortised on a straight-line basis over a
period of 5 years, unless it has a sharter useful life.

Intangible assets with indefinite useful life is tested for impairment at each reporting period,

Gains or losses from derecognition of intangible asscts are measured as the difference between the net disposal proceeds
and the carrying amount of the asset are recognised in the Statement of Profit and Loss when the asset is derecognised.

2.7. Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a result of past events, and
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by discounting the
expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The expense relating to any
provision is presented in the Statement of Profit and Loss net of any reimbursement.

2.8. Contingent Liabilitias

A contingent liabllity Is 8 possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is 2 liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liahility but discloses its existence
in the financial statements.

Commitments
Commitments are fulure liabilities for contractual expenditure, classified and disclosed as follows:

e estimated amount of contracts remaining to be executed on capital account and not provided for;
2 Other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion
of management.
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SBFC Home Finance Private Limited
Material Accounting Policies forming part of Financial Statements

2.9, Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic EPS is
caleulated by dividing the net profit or loss for the year attributable to equity shareholders (after deducting preference
dividend and attributable taxes) by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attrnibutable to equity

shareholders and the welghted average number of shares outstanding during the year are adjusted for the effects of all I
ditutive potential equity shares, Dilutive potential equity shares are deemed converted as of the beginning of the period,

unless they have been issued at a later date. In computing the dilutive earnings per share, only potential equity shares that

are dilutive and that either reduces the earnings per share or increases loss per share are included.

2.10. Statement of cash flows

Statement of cash flows is prepared segregating the cash flows into operating, Investing and financing activities. Cash flow
from cperating activities is reported using indirect method. Cash and cash equivalents (including bank balances) shown in
the statemenl of cash flows exclude items which are not available for general use as on the date of Balance Sheet.

2.11. Significant accounting Judgements, estimates and assumptlons

The preparation of financlal statements in conformity with the Ind AS requires the management to make judgrments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liahilities and the
accompanying disclosure and the disclosure of contingent liabilities, at the end of the reporting period. Estimates and
underlying assumptions are reviewed on an ongolng basis. Revisions to accounting estimates are recognised in the period
in which the estimates are revised, and future periods are affected. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result In the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods,
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SBFC Home Finanee Mrivate Limiled
Notes forming a part of the Financial Statements for the period cnded on Janunry 27, 2025

3

C.n.ill :rm! cnah equivalcms

(Z in hundred)

: Asat . L Asat
: i Jnunary 27, 2025|  Marel 31, 2024
Cash on hand - -
Balances with baunks:
- In current accounls 46,962.39 1,02,513.00
- In fixed deposit with original maturity of less than 3 manths - -
- Draft on Hand 326326
- Interest accrued but not due - -
Taotal 50,225,635 1,02,513.00
Bank lndances other than eash and eash cqulvalents (Z in hundred)
i y Asat - Asat
Parfloubirs Jamuary27,2025° | Slarch 31, 2024
Fixed deposit with Banks
- original maturity of more than 3 months 20,84,000.00 20,00,000.00
= Interest seerued but nul due 11,520.96 8,975.34
Total 20,95,520.06 20,08,975.34
Other financial assers (2 in hundred)
gl e T kg Asaf | Asat
MroRuAS T Jununry 27,2025° | March 31,2024
Unsecnred, consldered pood
|Security Deposits 1,500.00
|Totul. - - 1,500,00 -
Curyi Lm iy nsst(s (net) (% in hundred)
l'nrlli:u]pr; Azt Asat
N January 27,2025 | Mareh 31, 2024
Current tax pyscrs 2,999.36 997.26
Total.. 299936 997.26
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SBFC Home Finance Private Limited

Notes forming a part of the Financial Statements for the period ended on January 27, 2025

7 Deferred tax

The following table shows deferred tax recorded in the Balance sheet and changes recorded in the Income 1ax expense:

K3

(€ in hundred
As at  Recognized in Recognized in Other Asal
April 1,2024 * Statement of Profit Equity January 27, 2025
L T T and Loss. -
Deferred tnx asset on nccount of:
Unamortised Preliminary expenses 130,22 43.40 173.62
Share issue expenses 4,157.45 - 1,064.38 5.321.83
Carry Forward Lass for AY 2023-24 1,035.12 B0H.80 - 1.843.92
Reversal of Deferved Tax - (2,017.55) (5,321.82) (7.339.37
Deferred taxsisset metymnd credit Lor the period. - 542279 |- - {1,165.35) (4,257.44) -
(% in hundred
As al ‘Recoguized in Recognized in Other Asar
April 1,2023 Statement of Profit Equity Mareh 31, 2024
L ey . and Loss’
Deferred fax asset on agcount of:
Unamorlised Preliminary expenses 173.62" {43.40) - 130.22
Share issue expenses - 425745 425745
Carry Forward Loss for AY 2023-24 1,843.92 (B0OS.80) - 1.035.12
Deferred (ux asset (net) nnd eredit for the year 2,017.54" (852.20) . 425745 5,422.79

As at Junuary 27, 2025, the Company has not recognized Deferred Tax Asset/Linbility since there is no eerlainty that there would be future taxable

profits against which losses can be utilised.

7.1 Reconcillation of income tax expense of the year:

The tax charge shown in (he statement of profit and loss differs from the rax charge that would apply if all the profits had been charged ut Indin
corporale tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India's domestic tax rate is as follows:

Puticylnrs..

For the period from
April 1, 2024 to

" January 27, 2025

For the perivd from
April 1,2023 0
© Muarch 31,2024

Profit before income tax expense

21,817.57 7.615.10
|Income (ax ate 25.17% 25.17%
Tax at statutory income tnx rate 23,108.65 1,916.57
Less:
Income Tax impact on share issue expenses 1,064.37 (1,064.37)
Derecognition of Deferred lax asset 2.017.54
{Inieonio tax gxpensc. 26,190.56 852.20

(% in hundred)

Pursuant {o scetion | 1SBAA of the Income-tax Act, 1961 the Company hus exercised the option pennitted under section 1 15BAA of the Income-tax
Act, 1961 to compute Income tax at the reduced rate (i.e. 25.17%) from the financial year ended 31 Murch 2023,

8 Other non fin

(T in hundred)

ial assels

ES e Asat Asat
Purticulacs Januacy 27,2025 | Mareh 31,2024
GST Receivable N 333.00
Total E 333.00
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SBFC Home Flnnnee Private Limited
Motes forming a part of the Financinl Statements for the period ended on Jannary 27, 2023

b Payables
(A) Trade [Jn;nblcs 1% hundred)
P rti 1 As at As at
avticulars . ; January 27, 2025 | Moreh 31, 2024
Tatul omsmndlng dncs of‘rmcra cnm‘pdsca and small enwerprises - 00,00
Total ¢ dues of creditors other than micro enterprises and small pri - -
Protal. v, . 5. o * TR = 000.00
91  The Company huil req 1 ils supplier to wnﬂrm the stetus so us 10 whether they are cuwwd tlruh.r the Micro, Smalt and Medwm Enterprises Development Act,

2006 and is in the i T ol obtaining such confirmution from its suppliers. The lating to unpaid amouni as al the perivd’ year end together
with interest paid/ payable as required under the salﬂ Act have been given to the extent such parties could be :r.lcnuﬁnd on the basis of the information available with
the Company regarding the status of the suppliers under MSMED Act. 2004,

12 in hundred)

Asal Asat

: - January 27,2025 | March 31, 2024
Principal amount due to suppliers under MSMED Act, as at the periad! year end -
\interest necried and due to suppliers under MSMED Act, on the above amount as at the penied/ year end - -
Paymenl made o suppliers (other thin interest) beyond the appointed day, during the period’ year - -
Interest paid 1o suppliers under MSMED Act £ .

Particnlars

Interest due and payable to suppliers under MSMED Ae, for puyments alresdy made ) - -

Interest acerued and remaining unpaid at the end of;lcnml.’ year to suppliers under MSMED Act - -

The aforementioned is based on the 5 d by the Company lo its inguiries with suppliers with regand o applivability under the suid Act. This has been

relied upen by the auditors,

Agelng of Trade |m)'nhles 15 on 27 Jan 2024: (% in hundred)

Pgrti’uu[qrs thtllml Not due for Quistanding for following pericds from trangnetion date

T < payment  (Lessthanl Year] © 12 Vears | 2-3 Yuars More than 3 Total

Hpi e Wy e W, . Years

MEME - - - i - - -

Others - - s & % i @

Tl e S = T = — - : _

Al ein" ul‘T‘r'luc pn:mhlu. ns on 31 March 2024: {% in hundred)
Unbilied: | Not due for iitdwing periods from transaction date

" ; ! ! payment Luss thau 1 Year More than 3 Total
T T T e e i ' Yenrs
MSME 900,00 - . - - - 200,00
Dihers - . B - = - =
LaEl=" 0 i, s : 900,00 - - v - - G00:00
(B) Other payables {2 in hundred)
: - : Asat Asat

{Partieulars
e January 27,2025 | March 31, 2024

Total putstanding dues of micro enterprises and small enterprises - .

Toal pusstanding ducs of ereditors other thun micro enterprises and small enterprises - 28364948 ¢
Total i - 28.364.95 |
10 Currgat fux liahl!llir:s_(Noi) (2 in hundred)
Asat Asat
January 27,2025 | Mareh 31,2024
Current tx lisbilities (Ncl) - -
Totsl - =
11 QOther non-{i ial linbililics {3 m hundredy
g As ut Asad
Lk CL - ; Japuary 27, 2025 | March 31, 2024
TDS P'lyahlc - 160,00
o : - 100.00

T‘DSsthem‘ ducted on the provision for Is Audit fees.
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SBFC Home Finance Private Limited
Notes forming # part of the Flanncial Statuments for the perlad ended on Jununry 27, 2025

12 Equity share eapital ;
T g L Asal . Asat )
i January 27, 2025 Muorch 31,2024
No nl‘sh_:l.l“u '.! in lundread ﬁ:h of shares | ? in hundred
| At horized
Equity Shures of ? 10 each 211,600,000 | 2:,10,00000 | 211,00,660 §  21,19.000.00
Lszued, guliseribed and fully paid-ug
Coquity Shives af T 10 cach, fully pmd up 2,10,50,000 21,05.000.00 | 2,10,50.000 105,000 00
2,10,50,000 21,05,000.00 | 2,10,50.000 1.05,000.00
IE-SgﬂP shiares - - 2.1 %ﬂzﬂﬁg '.‘.I!g,__qlltl.uﬂ 2.10.50.000 - 1!FIEE|]0I}.BB
12,1 Reconellintion of number of shares cnstanding ol the beginuing wnd end of the reporting perfod:
7 T Eaeat >3 - ; Asat Asat
January 27, 2028 Maveh 31, 2023
3 L ; _ Mo ol shores| % in hundred | No. of shares| ¥ fnhundred
Equity shares outstanding o5 ef the beginning of the periodiyear 2,10,50,000 21.05,000.00 50,000 5.000.00
Adds: Equity shares issued during the perioskivear - - | 21000000 21.04,000.00
Equlty shires outstanding a5 at fhe eod of the poriniliyvear LINS0.000 21,05.000.00 § 2.10.50.000 2105,000.00

132 Terms and rights attached to equity shares:
‘The Compuny has single eluss equily sheres huving 3 par virlue uf & 10 per ety shaire, Accuntingly, all equity shares ront. equally with regard 1o diwidends und share m the company's residusl assets
The equity shares are entithed 10 receive dividend as declired from time 10 time. In the eveut of liguidation af the Camnpany, the bolders ol eyuity shates will be snlitled to receve the residual assess of
the Company, ining sfter disirlbution of ol preferentinl amounts in prof 10 the number of equity shares held, Upon show of hands, every Member present in person and holding ary equizy
stiare copitml therein, shull hive ouc vole, in respest of such capital, on every resolution placed before he company. On a pell, the voting righis of members shell be in propormuon 1o Ins share in e paid-
up erquity ehare capilal ol the Company.

The holders of squity shures ane entitled 1w Jdividends. il any, proposed by the Ueand of Direciors and spproved by Sharchaliers af the Annuil € ioneral Mestiag.

12,3 Details of share beld by the holding C"ﬂ’ﬂ“r’

; Asat Asat
s ' Janunry 27, 2023 Mareh 31, 2024
4 SR O P S e nl'slnﬁ‘enl % of Holdlug | Ne, nfshm'u1 % of Holding
SBFC Fmance Limited 2.10,50,000 100 00%| 2,10,50.000 100.00%
*Includes 8 shares held by Nominee shareholders on beball of SBRC Finonee | mated E -
124 Dutalls of shorehiohders bolding wore than five pereent shares in the Company:
Ky e e e Asat Asal
rileplars s . ; -Japnury 27, 2025 Murch 31, 2024
G L i . No. al'slmml % of Heltiug | No. of shures| % of Enldin,
ISBFC Finance Limted 2.10,50,000 100.06%| 2.10.50 000 100,00
125 Detulls of shurcholding of Prototers of the Company:
i e i g e e Asal sl
et (N T el oS e - January 27,2025 Minrcli 31,2024
Parilculirs o © No.oof | % ol Holding | % of Chenge | Nw of shares| %% of Tiolding | %4 of Change
. A F e . shares during the during the
Fema T Sy Do periugd period
SBFC Flpance Limited 2.10,50,000 100.00% - [ 21050000 100 00%] -
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SBFC Home Finance Private Limited

MNotes Torming a part of the Financial Statements for the period ended on January 27, 2025

(% in hundred)

13 Other equily

Asat
January 27, 2025

As at
March 31, 2024

Retained Earnings v
Surplus in Statement of Profit and Loss as at the beginning of the period/ year
Add: Profit for the period/ year

Balance as at the end of (he period/ year

Share Issue Expenses
Balance as at the beginning of the period/ year

Add/ (Less); Sharc issuc expenses lor the period/ year
Add/ (Less): Tax impacl on Share issue expenses
Balance as at the end of the period/ year

Seccurities Premium

Balance as at the beginning of the period/ year

Add/ (Less): Other comprehensive income for the periodf year
Balance as at the end of the period/ year

Remeasurement of the net defined benefit liabilitv/asset, nel
Balance as at the beginning of the period/ year

Add/ (Less): Other compreliensive income for the period/ year
Balance as at the end of the period/ year

Lquity instruments throngh other comprehensive income
Balance as at lhe beginning of the period/ year

Add/ (Less): Other comprehensive income for the period/ year
Balance as at the end of the period/ year

Fair yalue changes on derivatives designated as cash flow hedge
Balance as at the beginning of the period/ year
Add/ (Less): Other compreliensive income [or the period/ year

Balance as at the end of the period/ year

Fair value changes on investments
Balance as at the beginning of the period/ year
Add/ {Lessy: Other comprehensive income for the period! year

Balance as at the end of the period/ year

764.13 (3.998.77)
65,627.01 6,762.90
66,391.14 764.13

(16,887.72)

(4,257.46)

(21,145.17)
4,257.45

(1,145.17)

(16,887.72)

TOTAL

45,245.97

(16,123.59)
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Retained Earnings: Retained carnings are the profits that the Company has earned til date, less any transfers to
statutory reserve.
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SBFC Home Finance Private Limited
Motes forming & part of the Financial Statements for the period ended on January 27, 2025

14

15

is1

(Z in hundred)

Interest income

* For the period from

April 1,2024 to -

For the period from
“April 1,2023 to

January 27, 2025 “March 31,2024
1,04,080,09 9,972.60
(Total” 1,04,080.09 | 9,972.60

-For the period from:

i For the period from

April 1,2024 to - “April 1, 2023 to
T : January 27, 2025 | ‘March 31, 2024
Auditors' remuneration [Refer Note 15.1)] 1,350.00 1750.00
Cross Charge expenses to Holding Company 2,820.00 -
Rates and taxes 2,226,79 46.00
Tnterest on Income tax and TDS 101.50 0.80
Bank charges 116,52 133.20
Professional Fees 5,647.71 427.50
Total- . 12,262.52 2,357.50

Pm'ments to auditors

Tror the perind from

For the period from

Parnm:[ars f April 1, 2024 to April 1, 2023 to
January 27, 2023 Mareh 31, 2024
Audil. fces 350.00 1,000.00
Other services, tax matlers and certification 1,000.00 750.00
Total. - <ol = - Sl ; 1,350,00 | - 1,750.00-
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SBFC Home Finance Private Limited
Notes forming a part of the Financial Statements for the period ended on January 27, 2025

Inconte Taxes

16 Income Tax recognized in Stutement of Profit and Loss (% in hundred)
Particnlars: ~ : Tor the periodfrom | For the period from
2 April 1, 2024 to = April 1, 2023 to

S January 27, 2025° March 31, 2024

Current tax
In respeet of the current period/ year 23,108.65 -
Current tax Impact of previous years 1,916,57 -
Deferred tax
In respect of the current period/ year 1,165.34 852.20
Tdtal hicome tax expense recognized I the 26,190.56 85220
Statement of Profit and Loss
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SBFC Home Finance Private Limited

Notes forming a part of the Finuneial Statements for the period ended on January 27, 2025

17

)

®)

(c)

@

Relnted party disclosures

Key management personnel of the Company:

4D

'SeNG  Nanieof Key Management.Personiel

Designation

Mr. Aseem Dhru

Director (w.e.ll‘. 6th December 2022)

Mr. Amol Jain

Directar (w.e.f. 6th December 2022 to 12th March 2024)

My, John Mescall

Direcior (w.e.f. 31st March 2023)

(Mr. Jonatharn Tatur

Direclor (w.e, [ 12th March 2024)

Mz, Jay Mistry

Seeretary (w.e.f. 18th April 2024 10 27th July 2024)

Db —

Mrs, Namrata Sajnani

Secretary (w.e.f. 8th August 2024)

Related parties where confrol exisis:

1 iUltimate Holding Company

SBFC Holdings PTE Lid. (w.e.f, 6th December 2022)

2 iHolding Company

SBFC Finance Limited (w.e.f. 6th December 2022)

Related porty transactivns:

P_l’-l'tlﬂ!,_l_.f_ll:s e For the periodfrom For the peried from
S April 1,2024 to April 1, 2023 to
; January 27,:2025 Mareh 31, 2024
“Holding Company
Issue of Equity Share Capital:
SBFFC Finance Limited - 21.00,000.00
Current Tax Assets:
SBFC Finance Limited 100,00 -
Professional Fees:
SBFC Finance Limited - 481.50
Cross Charges Expenses:
SBFC Finance Limited 2,820,00 -
Rates and Taxes:
SBFC Finance Limited - 46.00
Shure Issue expenses:
SBFC Finance Limited - 20,975.17

Related party wansactions includes the Professional expenses, ROC fees, Cross charges expenses and Share issue expenses
incurred by the Holding company on behalf of the subsidiary company, Professional expenses are being incurred towards

consultancy services abtained in relation to applying for certificate of registration (*CoR’) from the RBI to operuic as housing
finance company. The said services have been availed through the Holding company and the TDS compliances in that respeel are

to be discharged by the Holding company.

Related party balances:
(2 in hundred)
Particulars . As at As nt
: e, = January 27, 2025 March 31, 2024

Holding Company-
Equity Share Capital:

SBFC Finance Limited™ 21,05,000.00 21,05.000.00
Other Payables:

SBFC Finance Limited - 28,364.98

* Includes ¥ 80 for shares held by Nominee shareholders on behalf of Holding Company
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= E‘ ;ﬁ rming a part of the Finnncial Stiements far the period ended on Jaouacy 27, 2025
Ezxr
= o P %
EERE ory (in bandred)
#z g T Asal Aszat
8= = Janigary 27,2025, Marel 31, 2024
= Faipvalue | Ansortized cost Tl Fair vabae | Awnarfined cost Tutal
theough Profit thrmugh Profit
ar Lass ar Loz
Cush nnd ensh equivalents - 50,235.65 50,225.65 - 102.513.00 10251300
Bank balneses otler than cash and cash equivalents s 2,003,520.96 1,095,520.96 2 200897534 20059754
Oither financinl assets - l_wrnui 1,500.00 . - -
Total Finaneiul Assols = 214724661 2,147, 246.61 - 2,)11,408.34 211148534
Trade payables - - - - QOHL00 0000
Cihier paryahiles - - - = 2336398 26,354.98
Tutal Fipancial Liabilifies - = - - 2926498 25.264.98
I8 Fair value hierarchy
Thes seetim explaims the jud it esfumates made m s imiag the fair values of the fisensial insmemems thas are {2) recognkred and measured at fair value and (b) mivesured
it mrrtied cost and fin whneh G vidues e discloged m the finzmcisd starements. To provide 2n indeation about the reliakility of il inputs wsed in determuning Eair vabue, the
Ceanpuiy has classsfizd ibs lnancial imtnumeey s the ilhees levels pmesenbesd undes ih i fard. An ion of each bovel follows wndemsesth the tehie,
f (2 in bundred)
3 Finuncial assets and Habilities measured at fair valoe - MNate Vo, Carrying Fair Yalue
{rueurring fir value measarements Amgunt Tovel 1 T Level 2 | Tovel 3. [ Tomal
s ol 27.Jan 2025
[Finaneial macts
Einome sl Assers at Asurtisod Gt
Cash and cash equivalents 3 0. 22565 B - 50.225.85 50,225,651
Bk hoksnces other than ensh nnd eash onuivslems. 4 2095,520.96 J J 2,095 .520.96 2,095.520.06
et fincial agscts | 1,500.00 - 1,500 04 B SI
Tatal financlal assets 1,147,368 - 24724661 T4, HEE
Financial labilities
Ll 4 e £
Trade poryubles A B 4
Oher poyvatides w E L - -
[Total financial Habiitics - | k -
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Cash and cash equivalents 3 10251300 | A Lozsison 1,02,513.00

Hard babmmoes ucher than sosh nnd ensh equivalonis 4 20.05.975.34 -f < 20,08.57534] 200547534
[Todul Mnanelal ooscls 21,11,488.3H| E I W TR TETET 21,11.488.34)

Finanefal lnbilities

Trade payubles 24 200,00 4 4 900,00 30,00
Other bles an 28,364, : - PRl 25.364.95

Ewﬁlﬁnuﬁ.\! Viahifities 23,264.58) | F 29,26 13.16-5‘_9_31

182 Valustion technigue used to dolerinine fule valoe

Thie ing pravicdss an aalysis of i that mre measared subsequent o initisl recognition =1 fair value, groupesd min Level | o Level 3, a5 desenhed

elow,

Quosad prices it &u active markes {Level 1. This leve! of hicmrchy inlodes fimncial nssers that are measured by referenee 1o goated prices [adjusediundpeied) for idelinl

mects This casepory consiis of quoted cquity shanss. il fund wnits

Valawtin techmisues with ebserveble inpos (Level 23: This leved oT hizmroly ichudes finaecmd psscrs, measumed wsing iepurs otbher than quoted prices included wathin Leved |

thed e eheervalio for e sger, cither directly fue.: 23 prces) o indincetly (Lo denved fom pricss) Thas eategery inchudes vemiee fund usits and securlly receipts.

Viskial, 4 vth sl bl tnput [Leved 51 This bevel of lecruschy metedes finzncial axscts mvasired esing inpess that ars pot based on wiveryable

kel diti, Fait volues s détermaed in whole o m part, ushig a valastion medcl based on ssosptios et we peither suppancd by prives Gom okservable curtent issrfer

tranmictioes i the same st oos e dhey based on svailable market data. This categary mcbedes unbshed wigany slaree, preficence shares and debentures.

The canyitg amounts of tude payablas, other payables and enh and cash squivalents une comsidensd fo be the sume s heir fiir values, due to thelr shon-term rature,
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SBFC Home Finance Private Limited
Notes forming & part of the Flesnclal Stutements for the perlod ended on January 27, 2025

19.4 Tisk Disclosures
Company's tigk is mosaged through an I risk i k, including idmﬂﬁcnlmu. measurement and momitoling, subject to
risk fimits and other controls. This process of risk management 35 entical lu the Company s g prafitability and each individual within the
Company is accountable fur the risk expasures reloting 1o his or her respunsibilitics, The Company is cxposed 10 credit rish and liquidity rish. 1t is the
Company’s poliey to ensure that o robust risk eness is embedded in its organizational dsk culture.

9.2 Credit risk
Credit risk is the risk thit e Company will incur o loss b its or parties fail 1o discharge their contractual obly; The
Campuny and Is credit risk by setting Hmits on the amount of risk it is willing to aceept for individual counterpanies.

19.2.1 Impatirment nssessment

192501 Exposare ot Defaule
* EAD is tuken us the gross exposure under a fociliy upon defuult of an obhgor. The amortized prncipal e the mierest acerued 15 consadersd ws EAD (or

the purpose of ECL computation.

The have been bi 1 imo following three stages:

Singe 1 - Advanees with low eredit risk and where (here is no significant increase in credil sk, Hence, the advances up w 0-29 doys are clussified as
Stage |

Stage 2 — Advances with significant increase m credit rivk. Hence the advances up to 30 to 89 davs are clussified as Stage 2

Stage 3 - Ad: that hive defnulted / Credit impaired nd Hence the advances with 90 days past due are classified ns Stage 3

192,12 Signifieant ."urro:nrs-:' in eredir rish
The C i all assets subjeet lo ECLs, [n order o determine whether an instrument or a ponfoho of instruments 15 subject o 12
montiis ECL or lifetime ECL, the Company osscsses whether there hias been e significant merense in eredil risk since Initial recognition. The Campany
considers an exposurs to have significent increase in eredit Ask i contmetual pryments are more than 30 days post due.

19.2,1.3 Definition af defawle and cnre

‘The Compuny considess a financiel i defaulted and therefore Stage 3 (credit impaired) for ECL caleulations n all cascs when the bomower
becomes 90 days past duc on its contractual payments. These assets continue 1o be classified as Stage 3 till the entire overdues are recuived.

As o pant of 2 qualitative assessment of whether o customer i in default, the Company also considem o variely of matances that misy mdveare unhkeess o
pay. When sueh events oceur, the Company carefully considers whether the ovent sheald result in trealing the us defoulted ond therel
ussessed as Stage 3 for ECL calculations or whether Supe 2 s appropriate Such events include:

) Significant financial difticulty of the boroweer or issucr;
b} A breach of contract such as o defoult or past due event;

) The restructuring of a luan or advance by the company on terms that the company would nut consider otherwise

19.2.04  PD esdmarian process
The probability of default is an estimate of the likeliheed of default over a given time horizon. A defiult may only happen af a certain tme over the
asyessed period, i the facility has not been previously derecogiized and is still in the portfolia,
Probability of Defaul computation -
) The Compiny hes applicd 12 months P w Stupe | ml\.um.u

b} The Lifetine PD is puled using basic exy ton jue aller lering the residusd maturity of the respective logn,
¢) PD of 100% is+ onsidered fur Stige 3 asseis.
In cases whene daw for ion of P is not available, the pany hias used indusiry benchmaks Tur conpuneion of PD.

192,05 Loss given dofanlt
The loss given defoult 1s an estirmite of the lovs orising in the case where o default cecury at a given time. [l is hased on the difference between the
contrctuel cusl Nows duc end those that would be expected to recerve, including frem realization of any pame/ collateral secunity. For LGE compuiation,
the rates used from the foundation internal rating based approach and dynamic loan loss provisivning model is also taken into gecount. I cases whers
dats for cstimatian of LGD is not available, the company has used industry benchmarks,

19.2.2 Collateral wud ofhier eredit enhancemens
The rmaount and type of coliaternl required depends on en ussessment of the credit Ask of the counterparty. Company bas Guidelines in place covering the
aceepability and valuation of cach rype of collazeral. The Company also adheres to the RBI purdehnes m respect of maintenance of adequate Loan w
Value Ratios,
Management monitors the market vlue of

anil dditiona: collateral in | with the

I casc af defanlts by where the Company is unable to recover the dues, the Company through o legal provess enfrees the steurity and revener
the dues.
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Home Fipanee Privaze Limlted
forming o part of the Flannclal for the period ended on January 27, 2025

Liguidity risk 2 funding mmpagement

Liquidity risk is defind os the risk that the Company will ensounter difficulty in mecting obligations nesociated with finaneial Habifities 1t ane seitled by delivering cash or saather financial osset. Laquadity risk

arises bocause of the passibifity that the Company might be wmnble fo meet s paymest obligations when ilicy £l disz 25 o sesult of missnotches in the tning of the cash fows wder bath normad and e

eireumstances. Such scerarios could ecowr when fisnding needed for Miquid asser pesitlans is aet avnilable 10 the Company on ascepinhle revms. To lintt this risk, menagement bas sranped for diversificd funding

:ulummdndnp‘ch paliey of managion weith Eguédiry dand fimure cash flows and Bquidiy on 2 daily basks. Agninat the finaneis] Bshilitis, the campany has financial assets mamring withm
yeer

Mnturity Profile of Buanclal dabilides:

file 0 tke Compumy's fnancinl babitnies en diseounsed baxis (% in hunised)
Less ifian { year 1 year toJ years 3 years te § years : 5 years and dhave Tatul
[ Tolal - - - - -
(i bosdred)
Less than | year 1year io3 pears 3 years 48 3 yeary 5 wears and aheve Tatul
J00.00 & ¥ - n0.00
28,36498 - - - 28.364.95
1936498 B - - 2926493 |
1n secundanes with Ind A% 33 Esmnings per Shure, the [ carnings per share bs et vut below:
| Bartculars Far the perind frons | For the peried from
April1,2024 1o April 1, 1023 to
Janmry 17, 2023 Atarch 31, 2024
[ Met Profit afier tax 25 per Stetearem of Profi and Loss (AY A% im hundred) 63,627.01 676290
Weiglted ‘eyty shures fur i Basic E1'S 1B i, 2,10.50,000 4295402
Weighled avenige e of eguity shares B ealeulating Dibided EI'S ey Mas. 2,10.50,000 4295902
Blisit: eamiigs per equity ghare (in 2) (Face velue of % 10 per shae) :WL @ 031 0l6
[ italest inevings por ety shans {in 21 (Face valiss ol 2 F oot <hared TAWICY i L1k alh
Meter FI'S smbed abuve are sol asmunlised
Comingent Liabilities sod other commitments to the sxveat eol provided for
12 in bundred)
|Particalnrs Asal Asal
27 lan 2025 31 March 2004
[(n) Contlingent lEabilliics
Clainm agams die Campany rot aeknowledped as Tiebi
(b} Caplial cammitments
Estimared amouss of cooirsets remdnmg 1a be executed om capital arcownl and nm provided for [neral - -
advaneed)
Comneynsmis related to loans soictioeed bt undrewn &
ihet L :
~oeRlg
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SBFC Home Finanee Private Limited
MNotes forming a part of the Finonciyl Statements for the period ended on January 27, 2025

22 The Company does not huve any capial work in progress and intangible assets under development.

23 The Cumpany does not hold any B i Property as defined under B i Transactions (Prohibition) Act (45) of 1988 und rules made thereunder.

24 The Company docs not hove uny trunsactions with companies siruck off under section 248 of Compinics Act, 2013 or Section 360 of Comparies Act, 1956, during
the period ended 27 Janvary 2025 and 31 March 2024,

25 Utllisntion of hurrowed funds and share premium
(a) No funds (which are material either individunlly or in the nggregmic) have been advanced or loaned or invested {enther from borrowed funds or share premium v
any other sources or kind of [unds) by the Company to or in any other person or entity, including foreipn entity {“Intermediarics™), with the undersumding, whether
recorded in writing or atherwise, that the Intermediary shall, whether, direcily or indirectly lend or inves! in ofher persons or enthes identified in any manner
whatsoever by ar on behalf of the Company (“Ultimate Beneficiuries™) or provide any guarantes, secunity or the like on behalf of the Ulimate Beneligiaries

(b) No fimds (which arc material either mdmdunlly ar in the aggrem:c} have been received by the Company from any persen or entity, mcluding foregn entity
("Funding Perties™), with the und d in writing vr otherwise, that the Company shall, whether, direeily or indirectly, lend or invest in
other persons or entities identified in any mnnmar whalsoever by or on beholll of the Funding Perty (L ltimale Benefictaries™ or provide any guaraniee, security or
the like on behalf of the Ulmate Beneficiries.

26 Mo fmud on or by the Company has been noticed or reported during the period ended 27 January 2025 and 31 March 2024,

27 There is no sct ol i of Company which is approved by the Competant Authority in terms of section 230 1o 237 ot the Companies Act, 2013,
28 The Company docs not have any undisclosed income duriog the period ended 27 January 2025 and 31 March 2024,
20 The Company does not iraded or invested in Crypro Currency or Vvirtua! Curreney during the pericd ended 27 January 2023 and # 1 March 2024

30 The provisions of Section 1351 Is cony socinl responsibility are oot applicable on the company,.

31 The Company does not have any investment prmperty, hence, the question of disclosure und viluation by a registered valucr as defined under rule 2 of Companies
(Registered Valuers and Valuation) Rules, 2017 does not anse,

32 The Company has not borrowed secured loan from banks aginst current assets dusmg the year.

it

ar g ar any govemnment authorily or ether lender, in accordance

33 The Company has not been declored willful defanlier by any bank or fi
with the guidelines on willful defauliers issued by the Reserve Bank of India.

34 The Company does not have any charge or satisfaction which 15 yet 1o be registered with the Registrar of Companies beyond the swlutory period as a0 27 Janunry

2025,

35 Other discl s required by Schedule 1l are either Nil or not upplicuble

36 Previous period figures ore regrouped reclassificd wherever ¥ o pond with the current period's classificonon/disclosure.
For S, Bhandar] & Co LLP For und on behalf of the Board of Dircciors of
Chariered Accountants SBFC Home Flnance Private Limlted

CIN: U65992M 2PTCI94642

Finn's Registration No.000560CCA00334
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